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% H F D XW KWW X B AH O L WNDW R P H Z KFDR/Q W H QDWULHRD
VRFLR QR HJLWOK E K DASHUL WEH | L Q L WK IRIGQD\L IV BIW |
W\ S L OGP\ D OWD F \R MRKI-R SXO D @ KR & R F ISIRA
LV R FHQW WKBNES KK X OFL@D\BWR Z HIUQV X UL H | L
L Y R FQ.R.D\ W KIME L GMRQ\I O X M/EEHH K D YRR W KH.R S
,QD QL Q|0 X HERRUDLF K DHIDQ Q GLVWLQJNL
VRXUFRVVRFLBAZHWPLOLWIDERRQRPBERLWLR
DGPLQLVW@®GENRO R:KLIFDHIWKRER PD QWD U
DPR QGELH UW@ FLHBXIMBU X GIR QR W ZRUWL J QL |
LQ VKDSLQJ WKH UXOLQJ FODVV )RU H[DP
SRZHGUHPR®HUQ WIRFQ HADINMHN LWXOSB O HP BY
HFRQR RIZRQHUR IOIDNTR G DY R P AR X Q WFIRMH \OAXERH
U X OFHG H W Z RRUPN\\O L B/DRJIH V V LIFRRE PODPVS OH S WE X
WKLWQXVXIH@PRUHDWHNMRFLHWEKBWH X OH)
Q HW Z RRUN/O L M.RKFL D @/ IK\NVDYD BH B X ERDILUFDECH L
SUREDW®H EHVW H[DPSOH

7KHPRVRMR PP RGR X UFF 8 R Z H.\GD D URRIG HV\WWH\
DGPLQLVVSNBKWRXB WRMEH\. QDX V V LDDQ GU D Q BH
ODUJHOOHBGGPLQLYYHWEREXWH D X F UTKRE BV
RISRZUWHQWEHY H AR Q VH U YIDAVE\WDDXAL Y HY F
WLPRISROLWXBBEXROQR @ FP SO@XVVRDUBRIQH Z
ZHD O VED\QNHUYGCL Q8B W ULD OMKMRVFD ORBGJID L



DWW H PW B/HLAER Q WVRUWR QHW DAWKHJ VMDKIH V' E X WD
HDVLO\ GHIHDWHG E\ WKH EXUHDXFUDWLF
%\FRQW WQV KN3HQ L WeRVED WHER O L WR E BHIH W Z
GRHYRWHLY®S UHRI®VHUIRHM | O X Q& Q D BDWAOL
Rules America? DVRI LOQWKMHY H@VEK W LIR@O
'RPKRI DKDDUJXW&DYWER P L QDROAMH W @INDV
86 LWKHH R LFKQHRDVLP LOMHYHBOWVWRIDQGHLJ
$ F FR U GALWY Bdlags-domination theory D \W KW RFSIW
SRZHA\UDPLEWKHRUSRUFRWHAXQWKRZQHWDW
PDQDJHBVY ODUJHQFRPH SURGXRISHUWXHRKD"
FRUSRUDMODODRKQGREIDUIXVH QHVEBIYNRUSRODM U
DQCGHBYWIOWWO/®R LRI LV WNETHWKKER Q F O XIVQ
RWKWKHRBLIMHRZSRZHXQFWL RBPWU LHF DR VWK FR
SOXUDOLVP 'DKO DQG VWDWH FHQWU
WMLM.PSRUWR®WH DAF R U GARRIP K R W K H RALK
FRUSRBIPRPEK QLX\OLHMNG L U FMFYWWOO U X HW R Q B®R E
DOORMWNS RPLQW KSR OLWAQABPWRWURXBREKEE\EQ® SD
ILODQF®IG®SSRLOQWWROGWRY HUQ BREY WW LRR/F
E ,QIDFWWWKWROHYHDW\SROLW DFL® A §
EXUHDXBUBWWHPYVHRHMHEHBYWKHFR QR BIHRN Z
PRYLBDDFNQRUBHKWZHRQHU QP B BRG X 8 RAUL WL
D 3UHYROYLQJ GRRU ™ IDVKLRQ

TKHRUSRERPMPH QQLOWER Q WW RIE5WH R O EDL\VARE
SRZANU RXREKQHURKWIBVNHGEFRUSRUDWDSRQ |
SODQ @HWMIMRD GMSR IRXQGDWLRIEDIQNY SR O
GLVEFXVYURRSNKHUHPDLQARXURHVRFLDROZHW }
PLOLWDH#HHWKRURXXERWU G LEADWKHIRSO L @ H AWY
WKURXJKRXW $PHULFDQ KLVWRU\

, OVHKIHVRMW KER RN VHRPKRVFWKHRMFR @Y L
IUDPHZIRRIO\WWUXFWXUDO GIOPRIRAVEBEKXKHEHOD
LONKS&HG6 DQE®HIMKUBUHD OGMRRPKRWY SXEOLFDM LJ
'RPKRI D EIRWKWKHRUBQ®AEPBZQUYKDBOSR WKW
WKHWRZHYHAKLEGO D8RP LQDWLHRUR Y LB XWH
VWD USMNRLLRAW KHW U XFW X UDO ®HRROI\WIY®ORAKRD
VRPOLPLWDWULRMPPKRVDSSURDEK RSLQ KD
WHQ G MEHW R\RW DWVQLVWWM SKDRIQVRU SR BR MWRHX C



GRPLQDWLRQ RI RWKHU SRZHU JURXSV %'
LQVKG\QDPIRZ WKL BMW ZNIDQ LRRXVWR XS g @& K
UHO D WILWRIH Q HER HX O DY BRPIW DOMHF R QRSP K R
W H QW VR F XR/QVR F VDIOB PR QW KHHD OWK K R Q BR
H[DP S GHQWOHR F NELLQWHREU DWW VR QW KBROLF\ S(
QHW ZIRWNFAD LYDH KL FRBVQ HU DWIEXY WDERQQ §
DFW REHYFR O O HFAWLLYSBI@ O D WIHR XR Q SRV V
LWKHUDPHFKDQWRP HYHMHM ULRWXILMDVRDC
&DODYLWDJVWU XFRRK&HRDOW KFAD S L W\D\® D WHAL
HPSKDVMWHUR QK KHVD\@PH Q D J MWXKBR PP RQDLR
W KHEKR OEBRXUJHRLRHB YD O X DJEHI HQ HR HRRWK R
WKHRXUWEHVF X VRIWRKQRSRUWR QMEH |H UNRI G’
FKDSWIKIKLFEKLGQVF X'8W F MVIKIELVQV KGIL VW U LFE
VRFLDO SRZHU WKDW WRRN SODFH DW FUI

AXDQWLI\LQJ WKH (OLWHYV
JRDQXPERUHDV PRSP HULFDQBMHD UW L FoXLO D
WRW XOGM L @3 D Q W LRMWIWKIRYGH W\ Q WHHHO L MAN K86
DUBHILENGK$RYVVHVRIERQ VL G HAHDEOWHKHLUA |
REYLRXDAWFRSLYLWKERSXO DVOVRRE H O L \B D@V F
FRPPRQHQNcien régime VRFLHRMLBINQ B G XV VWD
HOLW H Q2RAER HW \ TKELG/ WAL KDJDND D i X WY KFHX U R WV
GLVW U IREZXMDLARWWKKI6 JUD GHRR R WDKQB QG LV W L
EHWZHHQ WKH ULFK DQG WKH UHVA AD/QER
D PH DM H/ XFR VW KHL QILQ G HZ[K L FKX D Q W WIKHK/R
G LV W U [REZMDLODIKE B IR WHW R O XWMKLURRIY I RHR Z H Y
VXFIKHDVXDHM[FHHG IDEMONDQEWI F XVRGWH $§
DOWHURSSMWLRBNAKR D O F X\0 RMUR S R IRWN.RE B D(
FR QW UR\QWKEHS D O W KULIHFARLVR KSR S X O DI RIH RIDP S
WKH WRS RQH SHUFHQW

6HFR @E® FD XWHKBEIR P L QIDAHR Q RUKS6 HP SKDV
HT XD ®LRB\S R UVWDXQQEMA R F UCD/OLN K$P HU L K3 Q
FODWVVHIHFWLGH®FRXUDABGWELQARF LR OR,M
PHPEHDVHHO X PWIXYQIWQ W H U DICHHE K FD\U 8 LU F XN



REVHUQWKHQDW KQIOUR QPKICAMD F F H \D\VRLE @&\
RWKHU PHPEHUV RI WKHKH FEDVV 'RPKRI
7KLUBKEBHWZRWN X FRVNERQRPAOAWEFND V
L G HQ W KILLHDEUHY X EBIWV K RNREX Q. @V KIHU PD Q GQV F
EXUHDXHFEBEW) REYLRKQ WRHEXLOGRQYH @\Q
IRPDNLRIHQIRUBR®ISRF LDFEL HQ WX VMMM Q G L
P HW K R'GAFBEWW U D FIRQJS R BB IMHG W H UDDQREF[ND\P L C
PHPEHU\OAWSH [F O X \FIOR W W W H Q G BN W
VFKRROV WR LQIHU WKH LQWHUQDO VWU X
)R W K HWH D V RAQMHW XR5IH O IGNGID P PRWWWH @ Y F
PRURDSUR[IDHOGQ G L UGG WF DWK RV X D& BR D VIH
VWUXFWXUDO GBPRJWIEKUNR R N KGD \R QW
G\QDPRANWFRQRPQRADXLMHH O IRWH U S U RIGXIE\Y |
SUHGLWWIDDERYHUVXSKWQOGHSUHVWHKRBLY
VWD QGIRUWEKNPDMR RLSR S X O DEXMRIMFRD F U H Wt
QXPEHUMRQVXP SOMHBRQVKHOLWHVX QW QB U H
HFRQREDMTXDQ@IL\IWHWMKSWHG L FEWHRIP L QWG
SUR SR RWLRDD DCREXH G\ W KWL F KRI® B/H U F R QWY
SRSXODIWIWQY XWRRUEBLUARADV X BWMWVKG PEHBE
HOLIVGI&O DWB L U DICQOWO RPNWR P HUR [ RHMQ W U
FRPSHWLWLRQ DQG IUDJPHQWDWLROQ

Dynamics of Economic Inequality

7KIG\QDPRIAMVF RQRIPAFXDOLYRKRUOBGYUDHUHOD'
ZHXQGHUVWRWZHHQDQG LQHTXDOEWLQH
GHFDBHNVKH V ZKH® KELVW WLEMKR WAL D OMG
LQFRFEHHFDPRMXFKP RUHHY HQ®L VW U L EXWRHPE W
UHIHUURGVKHUHBWSUHVVIFRQE@L@GDUJR

7K/ KD B W K@D W L RIDIDEW KEGW KUHL F KRIQY BWH U FR
KRXVHKEPGVQWRIPKLJRI SHUFH@W WRORRI

SHUFHQW )LJXUH ,QW K®D WW UGIHHF D GKIR/Z H
ZHD QWK TDYRDE HHIQU R Z LA W K RWDK) R\WM W H D F
WKH VDPH OHYHO DV GXULQJ WKHJIXDWO\ V
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FIGURE 4.1 '\QDPLMRZHD QWK T X D@K&B % U R NCH.@ H
W K$HU RS WR RAQR /1D D OKEKE \ W K\W RFSQ IS H U F H QRWD |

'RWWHG OLQH DQ DOWHUQDWLYH H
W R &' B D OKWMHKEG W K\W RFSQ IS H U F HHEB\W6 6 R O 0 G QWK
([W UHIDHD X® G HW KOHD U J8-6V VU WG QYL BWWGR-H G L D Q
DQQXDO ZDJEHEOUWRP

'XHWR/KODRIJRRG W LRGDMDZH D OG\KEW W
EHIRURUOGU WKGE\QDPIRAYHD O\VQK T X B D D\WYR
WUDEHWKKHD PEUHFLYXBRS WD YL W REBAS O H [&I
7ZRETXHYLOOH W UHWWKHE XD RUMERQRFRB G L
DPRQIPHULFRQM VWL R\ ER UMKERD WHQWRQ

7DEOH SXVWKHURS WRIREBD RE R HEGW KW RRSQ
SHUFHQW DW SHUPWHWKGRWQ®HEALJIXUH
2 QW KRHW KKDUQ GG ZDWBGEVVHQ DUJXWEDQWHE
VR FLEBAD O U HOLG\KLGRH J D O LOXF lRUIW KRG YV D JUH
DULVUIRPXHVWRREBEWWQURRIP XFKQHTX0O BRRYD\H I
EHIRUH \RX FDOO LW 3KLJKO\ LOQHJDOILLW DQ
W KBIER/O XOVHHYRHIOQ H T X EX WY WGAQ D P LFW VG B
HIKLEEWHOSZDWG HMEOH VXS SR WWKIHDQ H Y Dk
W KW WL V WMLIRIDH D QW EHFRPPQUXHQ H T X DL F



+RZHYNXYWHBFRQRPQHTX B & I DIQNM \GK U LV
QLQHWHHQWXOQRMQRZIHV VYOI WDWXJJIHV \EX
WK IBDWBIHFWEH® ZRSBVLEIDVHWWKWKD & R[FO !
FRUSRDUWHIWRRLV¥DOF X O EWMERGR/IB LLF X OAN.1
W U D RIZ@QMKWE K LW H QUGE/H G X¥FKGIH J URIIHQTEK D OA.Q
WKRWKKDQ G LW ER®R W UDRVWKK EH D O W B IQHW
SR R UMNRQ RVPW E DKWDW KGH J URHIHO H T X D@V KR H |
SRSXOKWIGRBHORZMWK DMK BIWOF X OR WKEL W L
3HVVHUQYPDPSOH

TABLE 4.1 3URR UWLRRF R U S ZIHMDWHI EGW KW RRSQ H
SHUFHQW LQ VRPH DQWHEHOOXP $PHULFDQ |

year city proportion
1810 Brooklyn 22
1828 New York 29
1833 Boston 33
1841 Brooklyn 42
1845 New York 40
1848 Boston 37
1860 Philadelphia 50

, QRXWBUHY LRRAWVAHK Y HXVHW K P HW KRBW U F
YDOXWWVUDWKGE\QDPLIRAVQHT X DRO& WUV L RRSWK L
GHWDGDWQV KGL V WIRIEHZXNMD MW B RVY D LlOCHIEJ F
DQAHIHGRY TKLWSSURBRKNWIROORRWDF
JHQHUDWLRQUORQHDOOAD RMUWOHVXZHLGHQWL
ODUJFHWVW DWHAU WHGBWV KAHRWU GM F O X T H@IXKWM |
E\UXOHUKMNLQRALQIRUP RWLYRDQ OIIREBBADHQ SH U L
UDQJIJLQPRBHSXEOLRBPRWRDURPRGHVUUDQREHFD.
FRQWHPSRUIXAOBHY® JRRGGHMIZKRWKHAHD OW
LOQGLYZOGXDOQGRXIKXKWL]IRIKLVRKHURUWX®L
HVWLBLDWNM DOM VWKKBGR F D R/IMRKGHH WY IRIW KZH D (
GLVWULEXMNQRQB¥YHVFDCCHWIK Y SWRRPPHDV ]



RIWHKP H G L RI®D CRVKHIMWIAQ F R FEHH F D X\W@PID QK LV W I
VRFLHWKEVDFWHEWLYHMGAHD O WIK® R DLONG H V W
PDMRW KRH G LDH)D @\ KH URW Y HOH I D WRWHDP S
SHUPDRIHFRQRPLEFEPWD®K D E LRIDIDIR U &IL W\
ROHGRHUVRQIDMZBD OWKFNHUW )R WK
UHDVRIQV F D K®ID U JIFRUW K \QWHKBIQ Q XZID® R IV R P
W\SLFDO QRQHOLWH LQGLYLGXDO
2QHS RV V LREFOWHH PWRVR@® , LW K DWH OR BOVV L Q
Q X P E MKVH JRIIW KGHD WINR U W X R HFFKR X PGNW KE VR
RY HU/GN\Q VLW R/YAR F K DO YWHW X DARZRIGYRX S UL P
IR F XOMVQ R QW KSIU H F QWHP E HEX W D W R QW Ksidale of
magnitude RIPOLPXPIRUWX@QHM\VZLEMNIUDSK WG
ORJDURWKKRY, )RWH[DPSGK U LVOKIH UG MFG IR IW |
V W KZH D OKMIKOEG % L O00ON HAD VR IW KD P IR U G R
PDJQL VWX KBDW DU UK ®H W WD FWX H \E WL HRIFOF X <
WKEBXPERQISRVLWODRQ 1HYHUWKBEGKNMRNW I
DSSURDEXRE HX V H I RE®DG QV KGH WH F W, IZR @ ORRW KD
PRUEURD G O\ FEHDIVHWYEUM RZSH D &\R K GHH 1 Y ES WHWF L
WKH VDPH G\QDPLFV DV WKH (9,
7RF D O F XVO K3V, HR W KSHQ L WERNED W AW 2 U WAKKCHLR/
WKEH OW KEPMWW. AMEGELYLGRPOVEM G YLYKLO
DQ®FDOWLWKKHD JHEDVRIZIILFIDPQGLOOLD
VHFDEOH 30RWWHKBHIV X @9 MQRI W KZH URKV |
PHDVXWRHVOHTXDQIWIUH ZHREVHUWKIWU LRk
W ZHQ \WH BUMMRAQ G L F\WU MWHB W § D W WGHHFQW. FPRU G V
IROORAHUBSIL@GFUHDMELHUHEHMW ZISHQNYV DOQ
L\G X AV RV KIFD FWVK BAK(GED , PLVVHY ZKHQ@HD
LQHT X 2 DWW H DO GIEW MV RV KWHX Q D ZIM\R Z RAK W F
SULFHRLFKDVKEBGEWRRMKIHWD BQRWEHIUHQ
WK IV\K(9 , VP R R WREWK R U W H U OXIF WX ZW L RKDRD
SUREORIBXBEXUSR¥EHNDXYHD UHQWHUH®WRB G
PRYHPHRMWQYHT XD IZWK DMK D YWHD W L RLBIGH® K
WKBISSURDRKN\HDVR QIHOAHD S S OW RV K$IU H
SHULRG
* HRE V H WKED@W L OWHKY F D R M/ KGHD U J IR W W XUH
DWUDWHKRQ/O®OLJIKVFEH GHGBUR ZWIKRED JH YD E



2YHWKRIVBHE HFD GWHEE, GRXEGHEBHU KRZH)
ZDJHD U JHWOWD J Q B WIHBKVH JRIW KWR 8 U WE[QH E D
UXQDZD\RZWISDUWWEKMSIZHHQDQG WKHMG
JUHW H Q [ROESY MUK RRZL QR XAWHFD GAXL QW RS D |
QW HH D U\GE Q W LFHVQKV X KM @/ RIR U W X Q HWMD F KD
ELOQTRRQ DWKW U HEXD QJSBVHU LWDWKEDU.
IR UW XNKDMUEHFD O PNEHY BB W Z IRID® Q @/ ZRL O
GRO QKW B JHM FUBEWAZRU G HRRUPD J Q G WAXRW K
E\ WKH ,QGH[ KDG UHWXUQHG WR WKH

7KHG\QPLRVHFRQRIPQHAT XD @PLHD\V X 8 HVEK(19 ,
W K XAR | R UPRV KU H G L FRUGBR QX FW XUDO 'HRRR
5LV HQADOMQHT X DROQGREZKRYI® D ERVHUV X B!
SUR[IENW KSUR SR URMLHRLQ Q ERMMQDK/ O L OW L MR}
DERXW D GHFDGH

TABLE 4.2 /DUJHMNRW W XDGWKS 6 * 6RXUFH
SKLOOLSVYXSSOHPB®GMbEISGPDJID]LIQRK : DJH

GDWDHRRILFBEQAQOOLDPVR@OGED W DIHQ RP LA D
GROODUV QRW DGMXVWHG IRU LQIODWLRAQ



Year Name Largest Annual Inequ.ality Index
Fortune Wage (Ratio x 1000)
1790 Elias Derby 1 mln 40 25
1803 William Bingham 3 mln 80 38
1830 Stephen Girard 6 mln 120 50
1848 John J. Astor 20 mln 140 143
1868 Cornelius Vanderbilt 40 mln 220 182
1875 Cornelius Vanderbilt 105 mln 220 477
1890 William H. Vanderbilt 200 mln 260 769
1912 John D. Rockefeller 1 bln 380 2,632
1921 John D. Rockefeller 1 bln 960 1,042
1940 John D. Rockefeller 1.5 bln 1,340 1,119
1962 John Paul Getty 1 bln 5,420 185
1982 Daniel Ludwig 2 bln 21,600 93
1992 Sam Walton 8 bln 31,260 256
2005 William Gates III 46 bln 47,840 972
2010 William Gates III 54 bln 52,300 1,033
10000 16
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FIGURE 42 '\QDPLFDWODWLRIQWEHSP® LJUDMWQAR Q
HFRQRPLF LQHTXDOLW\

Numbers of Top Wealth-Holders

' VLVBRVVLWAH ODWKHYBHTXDZLWWR XDQW I
HVWLPRMWE DX EHZKL AKR Q R IW KNHH Y D U L DIEQY k
BWUXFWXUDO 'HRAKRIRID SIKQIFHE BRIV W L PKORZW |
SURSRWWLBGLYLEROG¥EA D OIWHK D W/HDDQF HU\
W K U H VAKKROOBGZ L WKL PHR ZHY B QER X Q G®MML Q J X |
SHOLWIRPORQ HQWMIFWY VIDWHEION KBV REGE 8t
VROYHEVLOQNHULIRHWKUHV OPRGEW FNZRQH W KH
VDPH SDWWHUQIKRIOGW FXWRIGAHORRQ WXW R
6XFK FDOFXODDWSRQIRUPHGZDUGRO |

IRW KSHULR Gt 7KLYDWKSIHULRIGD S|
JURZLQUHTXDWK®)\JUHPERUWKDVH Q | RIGRRGW\Q F
VXUSUMKEBMOXPEHRIPLOOLRDMICEBWHJRUIE
PXF KDV WWHKDKHH QMHDHR SXODWER® ,QUHOI
WHUWW UDF\RPRQ O L RIQW KEHOH S R X O B WUR R
GRXEOHGRP WR SHUFHQ@WLOMKISURSR UR)
GHFDPLOOIRQOWXHYRPG WR SHUFHTKX\Q
P D W WHIDMW/K U H \ZKHR RV WV KQHX P E HRUW RZSH D W R O C
LOFUHDQYIGEO DW RRKHH Q H I$RSG X O DWELGRIQN L R\Q
KLJKWM KXW SRR L QKB WW KIHU R ZIWKX P E HZU VZ K D ¢
DERYH LW

TABLE 4.3 TKHFRXQWLOOLRROBXOWLPLOOLRQDL
- ROI MDEOHIHWRUMNMNKDOFXQPWRGWD QW
GROODUYV



Total number Number of households (x1000)

Year of households with net worth exceeding:
(x1000) 1min 5 mln 10 min

1983 83,893 2,411 247 66
1986 93,009 3,024 207 65
1992 95,462 3,104 277 42
1995 99,101 3,015 474 190
1998 102,547 4,783 756 239
2001 106,494 5,802 1,068 338
2004 112,107 6,466 1,120 345
2007 116,120 7,274 1,467 464

JRWKAULQHWHHQWIQUR UW X @ B®/A BK\D Y\HX F
GHWDIGODM@E [FHISRMUWKBHULRG® 2VHHEHOF
+RZHYHW FDQ ORRN DW ZKDW KDSSHQHG I
S\UDPIEGDQDO\|WEELVRNVYHDOWKMULAMRGLY I
FRPSLBWQAEHcyclopedia of American Wealth S U R M 61k RVX

7TKHVAILMONBYDLODWAEB UWHU E @ QW BKYDE

, X ¥ G HEncyclopedia WFDROG DMK XPERIPLOOLR
LQGLY ZEXMRQAWXHJIBEWRUWH[FHHGRQRB L O GLAROX
DGMXVWLQJ IRU LQIODWLRQ 7KH UHODWI
RIJHQHBROXODVWOIFRJYH GUIBDE D WE K D DXL Q HW
FHQWXDEOH GS5HMUNDEGWZHHQ DQG W k
SURSRBWLRQLRGPEUHIME\BDGD FWRR U 7 KLMW
VDPEDWWHDAHKD YDOUHB G VH ULYW&GE\ Q D P RAW k
([WUH$HO X8 G HHUR Y LIXIULQMKHIE RRMMMNVIEKO QR
WKH (9, DV DQ LQGH[ RI HFRQRPLF LQHTXLCL

TABLE 4.4 7KH) XPERIBLOOLR QBRWOAN D QBR O OLOU V
WKH 8QLWHG 6WDWHV + GDWD IURP 6k



Number of US pop, Millionaires per
Year millionaires mln mln population

1800 6 5.3 1.1
1825 28 11.1 2.5
1850 100 233 4.3
1875 629 45.5 13.8
1900 1472 76.1 19.3
1925 1614 115.8 13.9
1950 889 152.3 5.8

$V WK B XW KRIW KEnhcyclopedia of American Wealth
HPSKDVLMWRE HHVWLPRWMHMSLY UG X WXOPHVD P L
HVWDWMHMVEHLQDFFXRDOWRHNYHBORVHH VXEVW
SURSRURNZRH@ OVLR\G LY L GV LID@DRHZUZ H D (
FDWHJRUWAEHEW LQRBRW KAHL VWRVZ HY W HIYUWHQ RWAH U L
SUREOHPV@Q ZD\LQYDGWWHHV XXOAMW Y OH EHFD:
RXSGUDRLOQWHODNNYWIUM. QVKGE\Q D P L FV 2MVK DMt
UHODAMKIDYQA HWWKL. PBHVOR QW RXJWBWDPHURSRB
LQGLYLGXDOV LV PLVVLQJ IURP HDFK OLWV"

20EDWWRHNRWQVHULRXNWBHS MDKRD O F X |
IR UG LH U HODMD OWKUHV KRWBNPVD I N D VYV XPWK
L QGLY LOGW RMaAHVW RREIW K4-H D CBWUKD POLWEHD O H O\ N\M
EHPLVVIREAWKMWKRURZBRZYWKWFD MWH® ELDY
WHPSRY DEMSH RE D RUIEDHMWAP L WIW R®& KGIL ¥ WE ¢
QRWLFARRBOHFRPSDWKHLOOLHFQJDYWMN KRFIHR
HIDPSGHFDPLOO)RIXDIHMKXIHYV WYXDNQ V X FKLM
L\5 UHVHQWWRID UW L MANDWDRE@K D XAXH YHDVO F X OR
GLHUHOYWKRO GORRYH DUJHQ@SD UD QG MWW K MY
VWHHYOWRWEHV2UHS UW KIHDQ W/ IHKWH VQ F U HLDYH
QXPEHRMVRBEHD ORKNRROGHUMAIWHKHEHULR Gz
)LIXUH
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FIGURE 4.3 SHODWKXPHEHU® HO DWRHR@H BR OX O DRV L R
W RZS3H D OKRIO G MUNQ YV HWRHWKUHV KBRS V \R
PLRQAR X UFBIOF X O BDWLKR{X W ER YV HR&G D WWDR P
BKRXWHU

Intraelite Competition Proxies

/IDZ DQG %XVLQHVV 6WXGHQW\
BWUXFWXUDO GMWHHRRW D SBU B X W& D/\KRR V XW H
SUR[RUQWUBRP&WRILLWWKRHPDQRD G YD QG H BU
IRDUHODWHEP WG WEROOLQWROGVWRQRBXUF |
DQGHIHGRY 7KHNVZBHJUHHRWWHO H YW LY I
Z L VDKE L W VRR)RWEHIR Q RPDL G S R O L W/R E M W Z R
WK&H6 DUMHVSHFWDY W X VL QHIPL QL VWAL
DQ@ KHKULRFWRU OD@HJUHHAL OLQOJF MV F XWK®BID
D Q GV KOV D NDHD R FONW K®1% $ Z K L FKKD W H O D WULHYRHH
EHFRPH SRSXODU ZLWK LQGLYLGXDOV DVE

7KHG\QDPLFIWKRVHHNIDQUEROGD@D L HJL
SURYX@&H VWK HUV SHR QALKSGP H U L FDQ &/IHV HIQ\R



WKBRW UHGWKEXPEHRIZHDOWK K RIOKREKWP\E HIU
YDULRKXYK ZHBOBNKWHVOMZ KD WK D S S H QALQMAKE
HVWDE CHWIKW& HYBW KIHQ G L Y LR D YAHD U L YW |
FRQW ODYRKRRDX G B Q®RAX D U D QRHM G\W R(I L
'"\QDPLFVHOLWHMAMUDSKLGBPR® VWUYW YEHB R
G L VW U LIREXWD BWDLODIR IOHDW F K RIRIM G X D WHMW H
*U D G X DH\DBLV QQIV W D UNMADLGIRW \ W KS-H DRIQW k
ULJRWZHBQVKIDWR R L QLKBHY W D E GHLO/LKIHERAZHK |
VWBR@EWHWZHHQ DG SHWHD W IKO-D UK K B & (
W KGIH 1 VR QW KRIW KKHDJQ G U HQV U R XERG®IV L G MAKLIDR
DYHUDBHHRMD O DZF K RIR/® GXIOVHZDWURX QG

IR S8 X E WIEEK R RQW IRS UL YDRKHR REIV
IURPHKS$PHULPOD®VVRFLDWZRQVKHNV®IGLY LGD
PDQDJH WR HQWHU WKH UDQNV RI WKH HO
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FIGURE 44 )UHTQH\GLVWULEXXWQEAQYDPBD URH\ O
PHPEHRMWK&O DRV ZKROHSRUWHKEEB W KHJ
ODZ VFKRRO G6RXUFH 1$/3



7TKHELPRGLOY WU LREXW DRDDLAD UNDHAMNV U L NDIQ
TXLWEG XV XIDKF HGHWRHSP H QW HQVKEX D S W WKL
GLVFKRLWYROGMHOWXH VIURPPRUW\S LFDUWH
O L NGL VWU L EleNQweroduction and Intraelite Inequality:
Emergence of a Bimodal Distribution of Lawyer Salaries
6WXGH@WO¥Y FKRROWXDWURQRIWKMHRVMW SRU
WA\SRWHODWBLUECRPW. LEAGBFRFKFH WW\HD O VEKI\FR P
IRHDPSM$SDUWQ@HRUSRODWH RY XFFHHKEROL
KLVWRR¥ADIOMRIFRQJUHVKDP YD G DG BUHHIDWQ
W KE VR U VKIDREH HROX F K L JKIHWKEAH QD WK LIMQ F H
PRWLYWWHWVX GARNWHNU GXRRWB[SHQW LAY OD L
DQOIWHID G X MW ERSRWLWZRWWDIA UKW X L Ut
KRX2ARUANHHNVRZHYBODUSUBRSRUMQRRGW ¥
PDMRUZILWOBFRPBILHADVIS L U BIQW JILQIKUWD Q R
+ 2VRPHW KLRWI® HR SFOOHQ D ZHK/R XWK |
\HDUV RI DUGXRXVY WUDLQLQJ DQG F
*HQHUD/GGOID N WVMORIX I KRB SHW LRMHR QI\RV LV
UHVXMRRWIHP SRUWEBIQEH Y WRGHJUWKDMWRICH D
FRPSHWDWYDQWKHGCHPDQRWHJIBG XFDWLR
SURYDOBAVWKRRGEHQHUD®SURHBUQ W U BRHIFOI_ MWW
LOVKB6 +RZHYHQQ WHW SMKILYGIHW. P S R UW BRI
PLOQWKOYWVWHRUARQFWLRIRPRULNBRGLWWGWDH T X
PDQPRUBGD Z\MUKWIWMZRH QW XOUIRAKLSYURFHAVY@AYV
LODQXSZDANG/ UHQGKQYSNV LVRIWNKXKHDVHEHDU
L QW H UHMWWRIGF L O OW K2 MRROOHE OAHHW@Q &Z D QL
LOQWUDHOLWH FRPSHWLWLRQ RQ WRS RI W
TKHYDORBMODGHJUKMYVO X FW X\DW R VKKEFHOV
W ZRHW X U LWWKIH UKWDAR W KQGHL Q H W A H Q VWAKKIRE D \X/ F
OLVWWDORROHIID®XFDWKBIX¥H GIJODWDRKRRDRKABA Q
ZHQAN WK HD WS L GGIWH Q V &ODUN )RWH[DPS
SULQFBYRYHPWDIGMKHQ V X FFHNW WIKDR KW W D BOLD
VFKRRO DQG DQGXFFHHGHG RQWAREDQG
LQ DIWSHURGXPLRHUMLPUD GXD&MWHNY HQV
+DUYZOWRUWHWXFFHWMEXW D EODLVBYERKRRQ
+RZHYBU W KHX U U L FXID&EKIPHQH G XAHGPLQD



DEROLWDKMGE WAK BQ R W KHN X GMOWE OLOER VV H
FROOHJH GHJUHHV &ODUN
7 K HW X U QELRLIB VP HL Q 7KHODVW\HD URIW F
QLQHWHHQWKVAN KBXPERWDYFKRRQVHRP W
DQ® W H Q I IRQFEJ HDWH®G X P E RW D ¥ W X G H&A\
7 K LW U FR® WEIQW KHD WOZ H Q \WH B WK QW F
relative QXPER WD DY W X G HIQDNHVO DW/RVK'E R \& R ©XRI
LQFUHDVHG WHQIROG EHWHHKQH DQG
7KHQ H[WX U GBLRLR WL Q D | WHKIL PMKBIE D V
HQUR O @R &KW RW ZRX \FWF O B Y HW K HW K UGHHF D
W KWHWDMB URO GRIFQWEYBER RWH W KILIXG H
7KHLOQW®R U GIRQDIWVHE VHQURO OPRMR XA
$OWKRWKEBR RP D Q GF EXOVAMMMDIS H U IRROBE R X \
\HDUR QW L QW KIBY H UW DIGKDB/X S DQ & X EVW D @ WA
2YHUBROLOKSIRVW EBULRG = W KS$IUR S R R\
\RXQJ DGXOWV JRLQJ WR WKH ODZ VFKRR(
J QWXPPDUNKGDWRLIXUH VXJJHWWDMSIH UL
+ DQG = ZHURKDUDFWHEWUL VWD JQ
GHPDQRIO DG H J U HAKWH U HDRPDG U HEZ D S LEYOU WOk
SHULRGYV + DQG WR WKH SUHVHQ!
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FIGURE 45 /HIJDOURIHVVYQR®E6 D '\QDPLFRI/
HQ U R O OLRB MMM IOIDY FRR OAK H/ R OFDGU YK R 2WMK
QXPEHW®UR Q QAHIEY FK R ZQ WKKS$% $ $P H U L BODQJ
$V VR F L DRHLLR/QL | L\F DIVOERE KWL ] R IW KFHR K ROUMVE
EHWZHHQ DQG \HDUV 7KH EURNHQ FXUY
ODYFKRRERM% D QGRQ $ %K HWHXPEHIUUMFDOHG



E\ WKW R \8 R0 D WE IREOHX® D WRIDF R K RWLWHIVU © RY
DY D L OIREDKBIL Q HW I H\G YWD W B R X U PM K6 $D G
BWHYHQV E 1XPEHBVODZ\HIHWU SRSXODWL

+ 6RXFIPHULROD®VVRFLDWIBXQURIHGVLF
6WDWLVWLFV

IDZ\HQ XPHEUWHD DXDOLW I WRIYSHIDR YR 2 Y F
GXUMMHDLQHWHHQWIRMSA DFWQBZQHEDWG RRUF
ODHGXFDWRRKIRVW H[SORV@RIYFKRRPUR O (
UHVXOWHG LQ D PXFK PLOGHU SURSRUWLF

'DWDQ@DEOH VKRWKR@W L OW KWH O DQWPYEHR
ODZ\WWD WG/ HQWRDUMWOWZ\SWU SRSXOI
CONKH. Q BIHD GHWHU LWX P SENG SHUF 1D @&\
LW UHDFKHKSHDINW ODZ\ESUHW SRS X O DEWW
W KSMDKR Z H YW KIHJ R ZIWK KVHL JRIW KOHH JDUOR | H VLl
Q RMHSHX SZ L WAKKHJ R Z RVIW KRJY H UTRBX O DWVOLRDZ
QXPEHUV GHFOLQHG WR SWDEOH SRSX

7KHPRUH GHWEDVRIBO® Z\BYPEHRWKWNZHQ'
FHQWXWSORWWHIXUHE : HVHMW KR ORZGEOD L
IURP WR  WKUWHO DQWFPEHRIG D Z\HWWEZ L O GU

DWVZKLFERL QW HAVVHQWIHDODQWHKGE  OHY
JROORZLQXRZH YW KH R ZRIW K®H JDWOR | H VIVD 81
DFFHOHURGEBWKHDHHKHDUBX®DZ\HINU
SRSXODWLROQ WLPHVY PRUH WKDQ \HD

TABLE 4.5 $EV R O @/®E D WQXPME HRIU D Z\ H.\QW K6
+ BRXUFHWHYHQV &D U WMILD DQ® KH
$PHULFDQ %DU $VVRFLDWLRQ



Lawyer U.S. pop. Lawyers per

Year numbers million 1,000 pop
1850 23,939 23.3 1.03
1870 40,376 39.9 1.01
1880 64,137 503 1.28
1890 89,630 63.0 1.42
1900 114,460 76.0 1.50
1910 122,149 92.4 1.32
1920 122,519 106.4 1.15
1930 139,059 123.1 1.13

JLOD2BRDGRPSDWKMUHD@DYWXGBQWMY\
Q X P E HALWWKK@X P E HH.DW QWE®B% $ ' H P D QIGR W KO §
KDV URQH Y HRR UBID S LB IOMVQK DR O D@ H J U BbHH W Z
DQ G WKEXPEHWNUQWXKBI%$IJUHXL[IRLO
DEVROXWH WHUPY DQG DOPRVW7DEXHROG

TABLE 46 1XPEHRN QGLY LIEXWD@WBEH $GHIUBPB G
0% $\5 K LQGLY LBEXm@Y \HD UBR XUBHB'HS WI
(GXEDWLRQ

Year MBAs pIe:/r[]iécS)o
1971 26,490 1.9
1976 42,592 2.3
1981 57,888 2.9
1986 66,676 3.0
1991 78,255 37
1996 93,554 4.7
2001 115,602 6.1
2007 150,211 7.2

&RVW RI $GYDQFHG (GXFDWLR(



'"HPDQGRWHGXFDWDREHPHDV X WHRWQ A Wt
Q X P E HRUWW X G HEQX VO & RW KAHR WAWAK Y W/ B U EL O QLD
IRWWDWDHJXO®DNEAL\EK WESHPH UL POV VRFL
L Q G L FADK/BRIWHAWKS$ID WKW HGHH F D GAHKBIY H U DIHZ F K F
WXLWDRQFUHDV HGD @al terms )LIXUH 7K %G L
QRSWR. GGDWRSUH WXLWRREXUMNS S H UKV
ULV B DZFRRWX L WD B Q GVXHRYB/U L YYOMLH H U YLLK

IWKEPDUDQEM EG IRUH WKHEEFDQQ I WDWH
FRVRVHGXFDWDRHV VHQWQIEMORUH ZKL QHV
OLQHPMWYHHQDQ®RZ7 KXW KWIL V IGIP D QRS0 D
GHJUHB®BR O OGIH BIU HAHDAV DW L WILLRSEO\WH [S D Q (
HQUROOPHQWY XQWLO ZKLOH HGXFDW
$IWHU FRVWRMGXFDWQRI¥FKRRDY&QLYHU
HVFDODSMMEMDPHVLPWKHQUR O OPGGDEVF KR
LQFUHDWM® S VMBIOBQ LRR VHH. JXUH +RZHY
EHFDXWHRHX UYE@LIJXUHWUDRB®W XG HQWRD@/K
$%$ DSSURFKBRAOKD\XQGHUHV W KPROQ RUHHLDQNH
WRQPPER KD DZW X G $@RMRVRIDW W H @ % 80DV F K R
VSLUDGH® QVWXG AWM UFWE/ XWRRQ $BH
VFKRROV

JHW VS X UV KB/ VRIH&FDWAROXVYWEMQLYH
GHJUHHH UW D ROW L FIW R @/VWID W R 8DK HR'Y HKKWD R
KLIJIK VFERROX OWWWRROOHBREHYBUW SIURP WF
SULYOQH HVXEBANR QR IWKWLIKUHHDUYXDGHQ
3ULQFHGWRMFDUBHLJIKWHVW KHRVRIDW W H Q/XIE
XQLYHUWVHWSRGREKSHU HV V RUHOW U FR O BWW L M
FDOQ QAHWKTXH V VEHED XOAM H CRQAR IW K HX/GIL Y H L
PDGHED WDQORQJ VGHNQPP RAVWYXL\WYRQO BEBY

:DWHUV
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FIGURE 4.6 6RO E® U YIHHA U D DHD Q XDXOL WV QURK$P%6 $O D Z
VFKRRGPRQVWDQWROODUHLIKWHB® IW X L\DWR Q
SXE @IQFS U L YWDRKHR RZOIL J K WHVEKGIX PERIW FKRRQV
HDFROWHIJRBRXUFM$ 'DVKHBQG®RW GDNFXUBIGH YV
DY H U DXL \D ERQ YD Q/GIX E XIQAL Y H U WIHW ISHIVF WLIQY H
FRQVWDQWROOBRXUPRWKH Digest of Educational
Statistics 86 'HSW RI (GXFDWLRQ

%BHWZHHQ ZKHWKML VHH U VMWD D@ ®  WHKU H
FRVRIV W X G \D\&D O &R O HUGIF U H DERGE WW L P HX |
U H V YKCRVEZ WKW/ K& ,L \Q RWKAHR U UGIHF MD DRWRKIHE Bi\
ZKHRV HRBY WX FER Q @ W H UXDIOYKE N U LIRKEDQF R |
RSPHULFD@QWRFUHPUBAGIROGOZKKBD OF X QD
PDJQLVWNEGRIE UW X XN YEKHQ Q XGE RRIBEOXH F
ZR U NBIUN KWWF D O LODRIWRKL YD U L RAOBIY P X F KE H W
GHI1O DRWR KFHR VRVH G X F D & BRSQ H V W VI IRBXRKX F B\
<D OE D X\KH JEU H V \W\DIHH O DWH_LY@W RAIRD Q B HR ¢
FD®@IRUGW KHUD ORI VW D WQXF L F&MFRUH DHMP\R \
$PHULFE@GDPH HUXZHDOWEK\WKB L QH W HHH@WW
VW D Q G BVKBR\RVE U HV W HIGRKIMO & QU REZY HQ V
WR PDLQWDLQ WKH H[FOX®H YGL S /RMXV RI



6 F D O KO X L &\ IREQ XEIDX H FRID@MDMWH R R YWWE
ORQJ WHIMHEGG HV X .Q¥WWD W L R Q D B\ B REROIMURD
WKMHDRI \HDUZDJHLJIJXUH 7KHZHYLD\MLRWF
PHDQ@UKWHULQIRUPDWUYMWKHDHWKDUSBRZQW
FRUUHV S R\QRSR\ORIWKPIDMEDUNEZKLFWNKS6 ZD
HQJDJBEULMKBWULRBDFWMDFRIWKHNBYV HVE
XQLYHUWHWSRUGHE DM DMMYE X L W.IQR® PR QW H U
VRPHWLIPHWHDPDWEZRDRBOWH U Y B WLRQMWK\DM
FRVRMMDWWHQOGD®HVSROQERGEGRUW MOKEB W X L\
GHPD QG VXOWRGRXQPDOHHLQ@UD IWHKGWIH I
KDSSHQ®&EP®MRRQ | OH[FFWM BAMH H W Q DRI K L FKL
QR®/U R G XOFBR Z Q WELHFAND XR/IHH [HP S W IDROG&/H IHU P
DYDLODEOH WR FROOHJH VWXGHQWYV

0.7

0.6 -

0.5

Years to Earn Yale Tuition

Mexican-
American Civil
War War

0.2

Korean

War
01 T T T T T T T T T

1840 1860 1880 1900 1920 1940 1960 1980 2000

FIGURE 4.7 $QQXDVMXLWLWRRQOM[SUHVVYRWHURY
PDQ XD FWRWNMYQ XD H7 K HS R W O HE@E G L F\ W V
RYHUDHDM IRVFLO O DMUREYOW X LWRIRHUVRQ

: DWHUYV VXSSOHPHQMH G IE\QWWHVZXW LR (
<DOH 8QLYWOXHWARROODUFEDIH 21



/IRQJHU VRNB PO ODXNILIR@WH \FOFR QV L VRV D
SHULRRGREZQ G H F O L&H. PMD QFED <D OGIH J UGIBIV W KX
F ZDVROORZABSH U IRRIG Q HUIDLQEGM P BX Q WLk

V 7KW U HOQ® QWSIW BB GUMIIRXQG ZKL D
GXWWRKFRPELBHFRNVRUOBYDQGD SLGWLR QU
WKH V $VSULFHRXEGE X ULVMDKGW FD GHKEO XH F
Z D JMLIS OLHIR P L Q@ RD/OW X L WY R Q W\ D D DOREX
PRUWRZ O\W R B R WEKHHFRD GMHK H V| R W X L WIRP®\
XS ZLWK VDODULHYV

7KHVHFRQ®FRPSEGEW®HH J DL WKSHULRI® R
GHPDOQURWKH VXQWLOIROORAHBGD SILGF U Hm
KLJEHPDQ® KGB\ W W W D UWRR G DWF R U & ROK
L Q G KD OHHE F D WL\ BDWR U G DERGDK D @D \G X U MO
*LOGHG $JH

Proxies for Elite Fragmentation

8V X D Q\OKSHU R F FRVHVO Ll WBIJ P H Q W BRI RXQORAN X TG\ \
TXDQW L PWHIWH REXVDVOXFARXOKDYHWMKSROL
VFLHQWR®@AOF & D UWALWIR ROBIQGRZD WBRVHQ
0OF &D WLHMR O KDYUHFHGWBDO L WKHE V XFOIW K
DQDO\RLYRWLSDWWHQWKEG6 &RQJUHVNDQW
SRODUL]DWLRQ DPRQJ WKH $PHULFDQ SRC
7KHOR FXGHUOW®BSSURDFRXDQWLS\®OQV
SRODUL]JDWYWRRDS REHR R DHERVHQWKDO
FDQEHH[SODLDWIROORZIVFRHPEHRI &RQJUH)\
FKDUDFWHEUD]I6G&VWB@FNWWR@IM OLEHUDO FR
VSHFWUKH RW UG F RUIY H WD L E WUHI® WRRIA D P S
ZLQOWLIKDWLIQRA XF IO L E HUIVOH DBIR XV®W W
$PHULFIRQYPRF U B WW RRQKSH) L VB @ IR U N HBUNH |
FRQVHU YBI\W DRMIWRW KIHDLD L 8 PR 0 RIZQV KUHD W
RIW K RMHR X § X WL JKLKW K$P H U L RIRQ V H U YSOIW. BRY
W KIHD W L R[S O \ O\ REF & D B0 &RQVHUY
DQGLEBIDNVEBOF XB[W U KRN L WRGQXSR O L W3 IF B\
DQGVKWSDFEHWZ HWHIQHPL EGIILO QHBAR GHUD$



PHDVXRISROLWRODWILRY HE\3RR O & W K HLLWV F
GLVW[EQMHQW Kaverage VFRURIWK'HHP R F U D@ BV |
5HS X E O LFFI@F/X ORWDHFER Q J U HWRIDW/Y HW Z\RH D U
JRHUDUWPHULKDQWRHANRMKHW ARD UWIUNVYWD @ E
FDXVHMWKGLVWEQMHZ HDH'AH U VAR URIW KW ZRD M
SDUWLHYVY WKDW GRPLQDWHG &RQJUHVYV

7KH Qd\ V R\ F & D LIHAO | R FXRWQV KWIHH V X0 W

EXWKHKDYFRVWMHKGED&ZDWD 120,13(VFRUR
WKNWWRKHWKRQJUHVR@WKHHED Q® KXWHFD
H[W HW KRMLLLR/HH U WHR/ TKHG\QDPIRAWKIRODUL
L, OQGHRWKHRXVRIISHIHVHQWDW@W®WXBHN QW WU MH |
VLPLOGRUHYAMMKEGEHQDWHD MHHEWSHRLUBOMWKRHD L
SHULRKGHWKHVWLPRBWWEDVHD VPD Q&P E HI
VHODWRRANFKRLVLAG URWKDWD V,RIKDIKRG XR/QWN k
+ R XVH

TKHRXVWMUDMHEBPROMREY YUH P RO D WLW KMD L
SHULKRGH &LFUOKLMWMG XHG DUVWR/ K\HP D OQXRE R
5HSUHVHQWDWVAIUIPHOWZ MWHKWV VD QG WIKRQJUH\
WKWDBOWL]IHQFUHDHYNW QIRRXRIO WRR Q VW DLEQVG
SDUW\WWHKXW KWQWVULWIHWL RGR/V KH. U YWWRV |
6HFRQGKH V DQBJRWKHHFRQ/ R KK LS B UWV W I
WKH V PD\LQWURBHHIRIIPHDVXUH®ROW K
WUDMHFWRU\
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FIGURE 48 3RODOERODUL]ID@QWRE&6 +RXVHI
SHSUHVHQWDWLYHV5DZGDWRXUBRBRWHRERP
KWWS YRRMHGIRZOORDGY DVS GRZQORDGH(

'HVSLWKHSRWHG®RRBOLFDORLRIQWNQ P P IRF
SROLWRPDO L LEM/KIBOD UH H D V R QFOCEFODILI X U H
3ROLVERODALETHFIORQREBRGHUDKLHOMY DOR )

WR YHWRYDOKXMWKH V 7KLEHFOLGW UW
DFULPRRQRDOW KW IRIFRRGHHOLQRXJIJRRLQF
ZLWKKHIHV L GH@P\HVRQURH +  +RZH $I1W

SRODUL LMW URQUHDEF KD O DR 7KLVHV
VXJIHVWKDMKISHULEEWZHHQ DQG ZD
FKDUDFWEMDLYHALIEHJURHUDJPHQ VDIP\R QW €
SROLWQEWBIXUH 'XULQWKH V KRZHYWKSROL
HO LSXIO\DWRE W KCHQUG X U MCKIFH ZHDDQ GRU OB U, W
GHJURHSR OD UL | DHDIFRIMRSL Q L P X7AK HW K U SIRIV W
GHFD &H\WBIO\FK D U D E WEG U H O D W IRYQH/GRWDHHEDL
'XUL@KENUMRGHIDADE UR BE JURIRY H UDHD\E Z MH
OLEHUDO F R QAFHRUNRDVWHPYRHF U DDMQVMEB H S X EO L E!


http://voteview.com/

ERQIJUHMRBI®MQGRVHQWKDQPLIXUH+RZHYBXYU
WKH V WKRIYHUQIDW SRODULYXWIR®@ &\ D
ODUIMHKDGHYHORSMWZMHKIHSXEODRPIOP RF U
GLVW U L EOF\& DRI\ O JLIXUH ,QVXPPDWKE

KD YEHH HPZRRZROD ULSBIWLR G\ DQG +
DQ® ZRLIKXKRODULSBIWLRG\ DQG +WKHIHV
YLIXUH

' QDODWW HRPBIWS O WMHQGHFODQBE/ XUFRISR LV
SRODULEMWLZRHM Q DQ GV K$U H V G /D UNW®D O
HIDPLQB ® XPEHUVRFLD@GIFR QR RIQRG L F DTAKR
GLVFR YW K K34\ Q D P RFS\R O D U LZ Bl WAHRRUU H D DWW
G\QDPIRANQHTXDQEWPLIJUDMIRQH LOO XV WEK
ILQGHQBHB\NDOWXVLBYRZQQGRLQHTXEGEW!
WKHOGRILOQFRPEHT X X&H®\0F & D UNMB LMD Y D L C
RQORWKSHULRBNHU $GGLWLRKDODKW\WHQ®H
SHULRG RI LQWHUHVW EDFN WR 7KH G
JRREZLWWKH[FHSWLIRXHDU®QBRGHUDBWB R
SRODUL]DWLRQ F
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FIGURE4.9 (OLWBJPHQWIURIEMEROLSRGDOL 1OW L
UHODWRRERVWHUVXSERYENGHUFHRUMLJQ ERE Q
HOLWH RYHUSURGXFWLRQ SUR[LHG E\ WKH z



OXFIRIWKEHRN\OF&D UXNRRDQGRVHQ WGE® W
WRBHYHO PS\WQHR U H & LOFCDIDDRNAL KRG V H UIYW\GR F L
EHWZISIRQ D UL IIOMITX@@IBGRP L J U DWW Q VL G
DQGLVPLVVHOHDO® HU B BWDYJIDWKFRWV M R/
FRQFOXWIKMRGW P LJUDWHWRQD@DVO D U JHWLR S R UR!
SRSXODZWRRLER VBR RIUQ €D Q QRRMW7HK LI\D F L O LW
PRYWR KWLIBEQ/OGZDIARBHGLVW S REXWIKM MKK
FDXVHV LOQFRPH LQHTXDOLW\ WR ULVH

0\ H[SOD QRW\LKRIEVHUYWER F L DW DR GREW
BWUXFWXUDO 'HRRIRILDSEDERVHUV X SIR\[ LEH
LPPLJUD@WHB®R HOLRWHHUSURGXBWRYEHD (
LQHT X DMEBM\L J K WIHIDMGB R P § W\WW WD @WX WE! V
LQ HOLWPHQWDWURQEMSR OLBRE D 0L ] DRWARK
WKHVS D QDALWBRFMR Q VW WhisE Hoe! @ W IRE V HLIWLE
HPSLULBYRFLDWERHWZHERODUL]DWHR®DODD
LPPLJUD\VROGHDER W K HYBIU L DEWNHD S UR [R
W KR Y HP HR M YOAHW U X FIR X BBRV W X 8 DMK H R
R W KZ-RU GNVKEHNV U X F WDPLRDO D 3K HRSU R Y LOEKHRO |
H[SODQDWRR QR W K HW K USHHU W L¥FX O IDIJE & WR/D
KRVRVRW K HMRWP IRI1ZKLFAHKD YBOUHB[®\P L QHIKL
RWKHEUBEAUHYLHZGMHQ H[WZRKDSW, BV DQDO
IXUWKHU B RWHZKSW HYRIWVV VER GFGX O WS S RHLR
WKN@PHQWWOXFWXUDO &H BRDBEIASRKLEHDWD
SHUIHFFWQRBRVW KN Q GHU AX.@G D P H @ BMDLD B/C
LQIOXHQFH Rl RWKHU IDFWRUV WHQGV WR

Synthesis

7KHRYWYLRIVKHVUXFWXUDO &B B RDED\GRU BOHL
G\QDP LRBVKEKD S IWHEBMFMNK Y WHYDHU L D\E B @®RR Y
XSDQGRZIQDF\FADNKQ QRXVMWKHDPESS URDEI
&KDSWHMURXPDULWKHSHQDFEVLIXUH DS ORWI
WKUMBULDERWYLFEH KDYB®RQJ WGDMWIBFRQR
LOHT X MGIWRYR UQWILLIARP S H W l<BVQR QL W E R QFH
PDQXIDFWRWNMQINZDIHW QOGP HDV XRIHQ W U



I UDJPHQWDRNLIFM G D OL | BPWVELHR @ WHKYHD WELIOCHK\D Y
EHHWDQIGBGGPRRWK LQW KU RICBIOHEG D®
VFDOHG WR PHDQ DQG YDULDQFH
JLIXUH DVKRZ2ZW K N\ HUIMPIR UWYD U L DEAMHIVRZANH
WLPEZ®HQLH U H@W L DEKMMHVK MU GIRQIPARWY S D
ZLWKDIAD\REVHUYRHGE OO EFHURLHVYXUH 7KHLLU
WU R XRKNMX UGHOWKIHULR G WKSIHDBYXULQ X
DOGWKWMHFRWARXIRWKHQWHUYBO 7KX
ZKHUHRVZHOOEWD @IDCHA\HV D 2V K DWW L B LIRQW U t
UHYHUVPWRXENY HSDUBWNSXKXFRW ZEH F D GZHWAIO L
UHO DBWRGMWAHRBID A\D @ HW Z LWH T WLMSE D U &/OM R |
FUXGH@NMWMEH R[MWHKDWHY DLOBB®E ML FXVMRNT X
SURFHVV EXW DOVR SUREDEO\ EHFDXVH V
SFFRUGWRVUKBEIWUXFWXUDO "HEKRRANEK MLKR
YDULDE@ORBNWH XUH LQHTXDQWWWBRPEWWDQ
LQWUDOHOD I WHHQ WDRARDAXDBEOHS RV LW UHIOOW M G
RYHUSURGWRWIER@I® H 3D OQ FLIBRefdrmulating the
Theory for Modern Societies LG KDSWHUYRZHY H® R HYF
PHDQVKZWH[SHPWRIWKHYBULD VO HHFRP SO
FRUUHODRQWHGS HU L WQFHHS H UDNYBWAD P W/ L P)HR
HIDPSOBSSHMKIDOW T XW/EIIMEE DEJTH K LV KRHW KWHZ
YDULDEOHY \HDUWVSHFEFDOIOQV KEG D WY R/ Ut
UHYHUVBOGVYJXUH D 2QHSRVVLE[CGH D Q D RVUAVRK
SDWWHNYEDWKDQJHBEBRQRFRR M X Q WW BRPWH HN
SRVVUROBRSORWREXFAHD JHR/D\QRMPPHG L W
WKHWRERVR RUSRUPDVWQHWD JHRDA EHFRQV WU BY
SUHYD VRIEFQPROU FRM 1D L U QIHNRWY D N ID@JY D Q VRDD
IDYRUDBDEGRBRPREDMXQERMHKEFD UW LW KDBWH O L
ZDIHHQWKURKXSKDMWRXQG )LIJXUH (YH@VKR.
GXULWMMKGBH[WZBHFDGWHRSFUR SR BRWLR QV K 2 M/QW
ZRUNHODVGHFOLRQBYAIT XV WIDWMMWAGHIRVAOQ\I\HD
ODWHWHU , Q& KD S W HLldoking for a Proxy for “Culture”
ZLOUBKR WKMPFRRSHU QW UPNK DWW VW U WIKEHEG CRL
PDQDIJMRRZHARUNADUHXQUDYRQ X U WXIH V
7TKHXOZDIURZRW RERR P HDWQ (R U W XMKHHR)O O RIZ I



JQVXPBUDOWK R ®UL DE I®6 WRHGERY H U X B R/
V KR XEHBEH Q H UTRO.@A\BD Q G R ZW R J H WVKKHHUWMHRJ H D \
W R[S HWWEWWX U GRQIZWXE ES H U | HFRWUODHASY/G
U H V X/\ORMW K LIANDE X U YWK B WP P D U WKW K USHUHR [ LK
J)LIXUHDDQ®WKPMWEH. QWHU DUHWBE SDR[RH O
RYHU S UR GWKFR\KERE) D NHQWDK UDRQ D AWY H U W k
GHVSMKHSHREOHPN®WHFWKMW D W LIVM\ ¥ DDH
&KDSWBOQE.JXUH FRILUWKDYWHNVGIL VDNV MBOLL
GRR W L P SI@\X F WXD WHQ GRFPQ QAKHKISWQ GG R Z
DUH VWDWLVWLFDOO\ VLIJQLILFDQW UHOD

7KHHPSLUNMKJY HQW K IEXK D S WIWHKUX V X J J H VIMK
EHWZHHQDQG WKIHWFWRBHMHHAWIRYHUSUR
PRYHGFOLPM@BOUSRVLWLKPS®N U | HFRWO H 0D
L VS D U W L FLXGDVD K (O R VWVKLEAKC R Y H UFDXCLUOUHH FOAHL 190
RYHUSUR GR FayatiRe) FR U UM IZ® WKKIHY H U B BIKD O E
F X U 2N HWHF R X UR/$IPH U L AKL@ WHROURW H U S B RB®R)
SRSXDBODEEHD YRR Y HGR S S R VAMUHH F W/LLRDGRUX(®
FKDUDFWHGRXE®BELUBWHGLFEMH®KH W UXF
'HPRJUDSKLF YLKIKRIW\ E
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FIGURE 410 6XPPDURILQHTXDBOQGAOLMWRP SHWLW
G\QDPLBWWD QG D WY®W HE D IFOVH AWIEDXIF W X BIW L F
WKWUHH SWH.HAK HUDRXU YW KIHY HU RIW KWK UHH
GDWMOHLHVQ® SUR[MRWKHHQHUWIURFHRJIMHOLW



RYHUSURGXFSWERBSDURVRQLRAWHH U S U R GPXFUNL R
I[URRJIJXUH D WRVKHHYHUZHOOEHXBYURPJIXUH



